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TEMPORARY RESPITE: ON LATEST RETAIL INFLATION 

AND INDUSTRIAL OUTPUT DATA 
Price stability must be maintained even as steps to boost demand are taken 

The latest retail inflation and industrial output data from the National Statistical Office (NSO) offer 

some relief from the pall of gloom cast by the relentless second wave of the COVID-19 pandemic. 

Provisional headline inflation slowed to a three-month low of 4.29% in April, helped by softer food prices 

and a statistical base effect. The rate using an imputed index for the year-earlier period was 7.22%. A 

separate NSO release showed March industrial output jumped by 22.4%, benefiting again from the fact 

that the Index of Industrial Production (IIP) had posted an 18.7% contraction in March 2020, when the 

economy was halted by the start of a nationwide lockdown. A closer look at the inflation data reveals a 

substantial cooling in the prices of cereals, milk and milk products, vegetables, and pulses and products. 

While both cereals and vegetables saw a deflationary trend widen to -2.96% and -14.2%, respectively, 

dairy products, which have the second-largest weight in the food and beverages category, also slid into 

deflation territory at -0.13%. And price gains in pulses, which had been bothering monetary policy makers 

by having been stubbornly stuck in the double digits over an 18-month stretch, decelerated into single 

digits to reach a 20-month low of 7.51%. The combined impact slowed inflation across the food and 

beverages group by more than 250 basis points to 2.66%. 

Still, the same Consumer Price Index data also point to persistent price pressures that could 

potentially fan faster inflation in the coming months, especially at a time when the socio-economic 

burden of the crippling pandemic and the impact of the lockdown that several States are resorting to is 

yet to be fully gauged. Price gains in meat and fish quickened to 16.7% and was little changed at 10.6% in 

the case of eggs, while inflation in oils and fats accelerated almost 100 basis points to 25.9%. Transport 

and communication also remained in the double-digit range at 11.04%, despite benefiting from the virtual 

freeze in the pump prices of petroleum products that coincided with last month’s Assembly elections. 

Now, with global crude oil starting to firm again and local petrol and diesel prices resuming their upward 

trajectory, the prospect of haulage costs — for transporting goods from factory and farm gates — rising in 

the near term is very real. Add to the mix rising international commodity prices and the outlook for 

inflation gets even more cloudy. Industrial production numbers may also provide cheer only for a limited 

period, aided in no small measure by output having cratered in the first few months of the last fiscal. IHS 

Markit’s PMI survey for April showed new orders and output having slowed to eight-month lows, and with 

the pandemic-triggered factory shutdowns threatening supply disruptions, industrial production and 

inflation face challenges. Policymakers must stay vigilant to ensure price stability even as measures to 

bolster demand are the need of the hour. 

 

 respite (noun) – rest, break, interval, 

intermission, halt. 

 headline retail inflation or consumer price 

index (CPI) inflation (noun) – it is a measure of 

the total inflation within an economy, including 

commodities such as food and energy prices. 

The CPI monitors retail prices at a certain level 

for a particular commodity. The change in the 

price index over a period of time is referred to 

as CPI-based inflation or retail inflation. 

 core inflation (noun) – it is a measure of the 

total inflation within an economy, excluding 

commodities such as food and energy prices 

(which change frequently). 

 price stability (noun) – no (drastic) change in 

the price of goods and services in an economy 

over a period of time. It implies avoiding both 

prolonged inflation and deflation. 

 National Statistical Office (NSO) (noun) – The 

Ministry of Statistics and the Department of 

Programme Implementation has two wings, 

one relating to Statistics and the other 

Programme Implementation. The Statistics 

Wing called the National Statistical Office (NSO) 

gives considerable importance to coverage and 

quality aspects of statistics released in the 

country. The statistics released are based on 

administrative sources, surveys and censuses 

conducted by the Center and State 

Governments and non-official sources and 

studies. 

 gloom (noun) – depression, dejection, 

unhappiness, sadness. 
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 pall (noun) – something (an event or situation) 

that is covered with something else, especially 

with darkness or gloom. 

 a pall of gloom (phrase) – an (unpleasant) 

situation that is covered with gloom. 

 relentless (adjective) – continuing, constant, 

continuous, non-stop, unabating, unceasing. 

 provisional (adjective) – temporary, interim, 

transitional, preliminary. 

 base effect (noun) – it relates to inflation in the 

corresponding period of the previous year, if 

the inflation rate was too low in the 

corresponding period of the previous year, 

even a smaller rise in the Price Index will 

arithmetically give a high rate of inflation now. 

 imputed (adjective) – estimated. 

 index (noun) – an economic data figure 

reflecting something (e.g. price/quantity) 

compared with a standard or base value; 

pointer, indicator. 

 jump (verb) – rise, go up, soar, surge. 

 Index of Industrial Production (IIP) (noun) – a 

composite (combined/complex) indicator that 

measures the changes in the volume of 

production of a basket of industrial products 

during a given period with respect to the 

volume of production in a chosen base period. 

 contraction (noun) – In economics, it refers to 

a decline in national output as measured by 

gross domestic product. 

 halt (verb) – stop, terminate, end. 

 substantial (adjective) – considerable, 

significant, huge. 

 cooling (noun) – reduction, decrease, 

lessening, diminishing. 

 cereal (noun) – food grains (rice, wheat, millet, 

maize &, etc.). 

 pulses (noun) – pulses are the term used for 

edible dry peas, beans, lentils, and chickpeas &, 

etc. 

 deflationary (adjective) – characterized by or 

tending to cause economic deflation. 

 dairy (adjective) – relating to the products 

made from milk. 

 weight (noun) – value, importance, 

significance. 

 slide (verb) – fall, descend, decline. 

 deflation (noun) – a decrease in the general 

price level of goods and services. 

 territory (noun) – sphere, arena, domain. 

 stubbornly (adverb) – persistently, firmly, 

inflexibly. 

 stick in (verb) – be fixed, remain fixed. 

 monetary policy (noun) – monetary policy 

refers to the use of monetary instruments 

under the control of the central bank to 

regulate magnitudes such as interest rates, 

money supply, and availability of credit with a 

view to achieving the ultimate objective of 

economic policy mentioned in the Reserve 

Bank of India Act, 1934. 

 stretch (noun) – period, time, spell. 

 decelerate (verb) – slow down, reduce, lessen, 

slow up. 

 beverage (noun) – a drink, such as tea, coffee, 

liquor, beer, milk, juice, or soft drinks, usually 

excluding water. 

 basis point (BPS) (noun) – a unit of measure 

used in finance to describe the percentage 

change in the value or rate of a financial 

instrument. One basis point is equivalent to 

0.01% (1/100th of a percent). Used for 

measuring change in interest rate/yield. 

 consumer price index (CPI) (noun) – it is 

defined as the change in the prices of a basket 

of goods and services that are typically 

purchased by specific groups of households. To 

put it simply, it tracks the prices of goods and 

services purchased by consumers. 

 point to (verb) – indicate, suggest, denote. 

 persistent (adjective) – continuous, constant, 

unending, unrelenting, unceasing. 

 potentially (adverb) – likely, possibly, probably. 

 fan (verb) – cause, trigger, intensify, increase. 

 inflation (noun) – simply meaning “cost of 

living”; increase of price level of goods & 

services and vice versa decrease of currency 

value. 

 socio-economic (adjective) – relating to the 

interaction of social (position, rank, or 

importance) and economic (income, pay, and 

wealth) aspects. 

 crippling (adjective) – weakening, damaging, 

impairing, destroying, spoiling, paralyzing. 

 resort to (verb) – use, utilize, turn to, have 

recourse to. 

 gauge (verb) – judge, assess, evaluate, 

appraise, analyse. 

 quicken (verb) – speed up, accelerate, step up, 

hasten. 

 accelerate (verb) – increase, rise, advance. 

 freeze (noun) – fix, suspension, hold. 

 pump price (noun) – the retail selling price of 

petrol/diesel (to the public). 

 firm (verb) – rise slightly to reach a secured 

level. 
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 resume (verb) – restart, start again, return to. 

 trajectory (noun) – track/course, route, path, 

direction, approach. 

 prospect (noun) – possibility, chance, 

probability, likelihood. 

 haulage cost (noun) – cost/charge for the 

business of transporting goods by road or rail. 

 farm gate (noun) – a place (i.e. farm) from 

where a cultivated product in agriculture can 

be purchased directly. 

 in the short term (phrase) – in the near future. 

 add to the mix (phrase) – to add another idea 

to an ongoing discussion. 

 outlook (noun) – prospects, expectations, 

expectancy, hopes, likely improvement. 

 cloudy (adjective) – indefinite, uncertain, 

unclear. 

 aid (verb) – facilitate, help, assist. 

 in no small measure (phrase) – To a very great 

degree/extent/level. 

 crater (verb) – collapse, fall/drop suddenly. 

 fiscal (year) (noun) – financial year. 

 Purchasing Managers’ Index (PMI) (noun) – 

Purchasing Managers Index (PMI) is a monthly 

business survey data provided by IHS Markit. 

The monthly data are derived from surveys of 

senior executives at private sector companies. 

PMI data is used for accurate and timely insight 

into the health of a particular economy. The 

PMI data are used by financial and corporate 

professionals to better understand where 

economies and markets are headed, and to 

uncover opportunities. 

 pandemic-triggered (adjective) – caused by the 

pandemic. 

 vigilant (adjective) – watchful, careful, alert. 

 bolster (verb) – strengthen, support, 

reinforce/buttress. 

 need of the hour (phrase) – some (urgent) 

need/requirement/demand at a particular 

point of time. 

********************************************************************************* 

ASSAM BREW: ON TRANSFER OF POWER IN ASSAM 
Himanta Biswa Sarma cannot continue with the BJP’s evasive position on citizenship 

The transfer of power in Assam, from Sarbananda Sonowal to Himanta Biswa Sarma was a smooth 

affair albeit mediated by the Bharatiya Janata Party’s central leadership. Mr. Sarma has been the key 

strategist and troubleshooter for the BJP, not only in Assam, but in the entire northeast, for six years now. 

It would have been unsustainable for the party to keep him away from the post of the Chief Minister any 

longer. He was a key figure in the Congress until 2015, when he walked out of it to instantly emerge as the 

face of the BJP. A champion of pluralism as a Congress leader, Mr. Sarma grew strident as a polarising 

figure in Assam as a BJP leader. The BJP won Assam for a second consecutive time on the back of intense 

Hindu consolidation that swept through autonomous tribal regions, and across Bengali and Assamese 

speakers. Mr. Sarma has said his government would expand the welfare schemes started in the BJP’s first 

term, particularly targeting women and tea garden workers. That is hardly a controversial move, apart 

from the additional burden it might put on the State finances. The real challenge for him is in balancing 

the conflicting expectations of the constituents of the party’s support base with regard to the new 

citizenship regime legislated by the Centre. 

Mr. Sarma’s government has already moved the Supreme Court for a re-verification of the Assam 

National Register of Citizens (NRC). The State government alleges “major irregularities” in its making — 

ineligible inclusions and unreasonable exclusions. An application by the State also prays for the deletion of 

illegal voters from Assam’s electoral rolls. The final draft of the NRC published in August 2019 had 

excluded 19.06 lakh out of 3.3 crore applications for lack of adequate documents establishing them as 

Indian citizens. Some think too few have been excluded. The CM wants up to 20% re-verification in the 

NRC for areas bordering Bangladesh and 10% for interior areas; and the Supreme Court’s guidance on the 

issue if discrepancies are found. The BJP’s evasive position on the Citizenship (Amendment) Act, which 

Assamese nationalists fear will open a floodgate of Bengali Hindus into the State besides granting 

citizenship to those who are already there, has been successful as an electoral strategy this time. That it is 

a central law and the State has little to do with it is technically correct, but it is disingenuous for a party 

that is in power at both levels. The BJP has been riding a tiger on the citizenship question. The party must 

use its fresh mandate in Assam as an opportunity to refresh its approach towards peoples and their 

movements in the northeast with compassion and realism. 
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 brew (noun) – mixture, mix, blend, 

combination. 

 evasive (adjective) – elusive, indeterminate, 

non-committal; unclear, puzzling, perplexing. 

 affair (noun) – concerns, matters, activities, 

events (of public interest). 

 albeit (conjunction) – though, even though, 

however. 

 mediate (verb) – resolve, settle; negotiate, 

bring about, effect. 

 strategist (noun) – someone skilled in planning 

action/policy (especially in politics/war). 

 troubleshooter (noun) – a person who solves 

problems (in an organisation). 

 unsustainable (adjective) – undefendable, 

unjustifiable, unacceptable, illogical, irrational.  

 keep away from (phrasal verb) – make 

someone stay away from. 

 walk out (phrasal verb) – depart, get out, leave 

suddenly; desert, abandon. 

 face (noun) – person. 

 champion (noun) – advocate, proponent, 

promoter, supporter. 

 pluralism (noun) – (of people) the practice 

exists in harmony irrespective of various 

differences. 

 strident (adjective) – in an excessively forceful 

way; high-pitched, loud & harsh.   

 polarising (adjective) – dividing, separating, 

parting. 

 consecutive (adjective) – successive, 

continuous. 

 on the back of (phrase) – as a result of, 

because of, due to, owing to. 

 sweep through (verb) – engulf, overwhelm, 

surge over, flow across. 

 welfare (noun) – a government program that 

provides (financial) assistance to individuals 

and families in need; social security, public 

assistance. 

 constituent (noun) – voter, elector, member of 

a contitituency. 

 base (noun) – a group of people considered as 

supporting a (political) party. 

 with regard to (phrase) – regarding, 

concerning, with respect to, in respect of, with 

reference to. 

 regime (noun) – system, arrangement, 

apparatus, mechanism. 

 legislate (verb) – cause something by 

making/enacting laws. 

 move (verb) – apply formally to (a court) for 

something. 

 National Register of Citizens (NRC) (noun) – It 

is a register that includes demographic 

information about all those individuals who 

qualify as citizens of India as per the Citizenship 

Act, 1955. 

 allege (verb) – claim, accuse, charge. 

 irregularity (noun) – impropriety, 

incorrectness, wrongdoing, misconduct, 

illegitimacy. 

 making (noun) – creation, creating, formation, 

composition. 

 pray (verb) – invoke, call on, implore, appeal 

to, entreat. 

 roll (noun) – list, register, directory, record, file. 

 discrepancy (noun) – difference, variance, 

contradiction, incompatibility. 

 Citizenship (Amendment) Act (CAA) (noun) – 

The Citizenship (Amendment) Bill, 2019 seeks 

to grant citizenship to religious minorities of 

Afghanistan, Pakistan, and Bangladesh, who 

had to flee their homeland facing persecution. 

The six minority groups that have been 

specifically identified are Hindus, Jains, Sikhs, 

Buddhists, Christians, and Parsis. 

 nationalist (noun) – loyalist, patriot. 

 floodgate (noun) – something which is 

restraining/holding back/stifling an outflow of 

something else. 

 open the floodgates (phrase) – to make 

something easier for a lot of things to happen 

(or) to make it possible for a lot of people to 

start doing something that was not permitted 

previously. 

 besides (preposition/linking adverb) – in 

addition to, as well, apart from. 

 strategy (noun) – plan of action (in order to 

achieve a more expansive set of political, 

economic, and security interests). 

 disingenuous (adjective) – dishonest, deceitful, 

double-dealing. 

 be riding a tiger (phrase) – used to refer to a 

difficult action which has already begun, is 

something tough to stop safely & abruptly in 

midway. 

 mandate (noun) – approval, acceptance, 

endorsement, authority (given by a 

constituency to someone acting as its 

representative). 

 compassion (noun) – sympathy, feeling, 

empathy, consideration, humanity. 

 realism (noun) – pragmatism, practicality, 

matter-of-factness.  
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